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als In June 1950 the Chinese Communists of-anized four reconinissance 
éroups to vateh ship novements along th: Chinese coast. ‘The first 
ércup was stationed in Shanghai, the second in Foochov, the third 
in Swatow, and the fourth in Yulin, Hainin. ‘The fourth group ts 
divided into five sections and is statiomd as followe: UHsishe 
(112-00, 16-00), Peihai (109-05, 21-24), Onaching Bay (108-00, 26-00), 
Wanshan (113-00, 21-00), and Shanwei (115-49, 22-00). 


2“. In order to watch the novements of Nationalist end U.S. warships, 
the fourth group has organized the Nen Jlai Fishing Company in Yulin. 
Agents of the Nan Hai Fishing Comnany o erays radios on regular 
comercial boats. The company obtained this privilerce by claiming 
it vould heln solve financial and technics] nroblems for commereial 
flahermen. 


3. In October, the Nan Hail Fishing Company ticatved tvelve nev fishing 
doats from dockyards in Canton and Shanwo'. It has also asked OCH 
Cie 4g «+, a Japanese Commmmist, to buy sight steel<hulled 100—ton 
fishing boats in Japan for use in collecti.s information in Nationalist 
areas. Each tont can be equipned with tvo 30. 5mm anti-aircraft aonig- 


4, In warly November the Nan Hai Fishing Conran’ sent its business manager, 
PiaN Kuo=heiung ( 7) if $8 ),* to Hong Kong -o employ additional crey ee 
nenbers for its boats. PAN was accompanied by a Japanese, SHOU Pu G cu ), 
an engineer employed by the Hal Yang ( 4 ‘$) Fishing Company, Fonz 
Kong. They hired fourteen men for the Ner Hai Pishing C mIDONY , tuo of 
whom are CHIN Wen=te (3 X% 4%) and TS'Al Telwk!uei e; a ee). 


25X1A * MM Corment. PAT has been previously associated vith the recruitment 
of Japanese and Korean searen for the Ciimese Communists. [i 25X1A 
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